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Government should reduce 
income tax during inflation

Hong Kong's economy has been booming this year. People enjoy higher income and 
government has huge budget surplus too. At the same time, local price level increases 
continuously, which leads to inflation problem.

In the 2007 policy address, Chief Executive Donald Tsang announced the reduction 
in income tax for the coming year, thereby returning wealth to the people. However, the tax 
reduction may stimulate consumption and worsen inflation. Do you think that the government 
should reduce income tax during inflation?
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Government should reduce income tax 
during inflation
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Government should not reduce income tax 
during inflation
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